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Company No. : 570244-T

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2005.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT
	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six
months to
	
	Six
months to

	
	
	
	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	Revenue (Remark 1)
	
	420,357
	
	410,451
	
	825,692
	
	803,853

	
	
	Operating expenses (Remark 2)
	
	(150,790)
	
	(147,708)
	
	(327,705)
	
	(294,550)

	
	
	Other operating income (Remark 3)
	
	8,710
	
	9,075
	
	350,373
	
	16,464

	
	
	Profit from operations
	
	278,277
	
	271,818
	
	848,360
	
	525,767

	
	
	Non operating income
	
	12,821
	
	10,802
	
	24,792
	
	20,844

	
	
	Finance costs 
	
	(95,514)
	
	(93,784)
	
	(188,517)
	
	(188,199)

	
	
	Profit before taxation  
	
	195,584
	
	188,836
	
	684,635
	
	358,412

	
	
	Taxation (Note 14)
	
	(1,435)
	
	(1,682)
	
	(3,236)
	
	(2,963)

	
	
	Net profit attributable to members of the Company
	
	194,149
	
	187,154
	
	681,399
	
	355,449

	
	
	
	
	
	
	
	
	
	
	

	
	
	Basic earnings per share  (Note 26) 
	
	
	
	
	
	
	
	

	
	
	
-
before Senai Compensation (Remark 3)
	
	3.88 sen
	
	3.74 sen
	
	6.99 sen
	
	7.11 sen

	
	
	
-
after Senai Compensation (Remark 3)
	
	3.88 sen
	
	3.74 sen
	
	13.63 sen
	
	7.11 sen


The condensed Consolidated Income Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.
Remarks :-

1. Revenue consists of expressway toll collections, toll compensation recoverable from the Government, net of the Government’s share of toll revenue, and operation service fees receivable from the provision of expressway operation services to other expressway companies. Revenue is analysed as follows:-

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six
months to
	
	Six
months to

	
	
	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	Toll collection


	
	412,250
	
	366,629
	
	815,664
	
	727,355

	
	Gross toll compensation
	
	42,436
	
	78,607
	
	83,964
	
	155,947

	
	Less: Notional tax on tax exempt dividend
	(a)
	(38,889)
	
	(29,167)
	
	(77,778)
	
	(68,056)

	
	Notional interest on Government Support Loan (“GSL”)
	(b)
	2,639
	
	(6,931)
	
	-
	
	(13,861)

	
	Net toll compensation
	
	6,186
	
	42,509
	
	6,186
	
	74,030

	
	Less: Accrual for Government’s share of toll revenue
	
	-
	
	(547)
	
	-
	
	(1,252)

	
	Net toll revenue
	
	418,436
	
	408,591
	
	821,850
	
	800,133

	
	Operation service fees
	
	1,921
	
	1,860
	
	3,842
	
	3,720

	
	Total revenue
	
	420,357
	
	410,451
	
	825,692
	
	803,853


a) For the period under review, net toll compensation has been computed after taking into account, inter alia, the effects of notional tax on tax exempt dividend (pursuant to the provisions of the Second Supplemental Concession Agreement with the Government) based on the dividend declared by Projek Lebuhraya Utara-Selatan Berhad (“PLUS”), the wholly owned subsidiary of PLUS Expressways Berhad. 
b) As part of the settlement arrangement as detailed in Note 27 and pursuant to the provisions under the Third Supplemental Concession Agreement (“TSCA”) dated 22 April 2005, the notional GSL interest for the current year and the years thereafter shall be equivalent to nil. The provision of notional GSL interest made in the first quarter 2005 of RM2.6 million is being reversed accordingly in the current quarter.  
2. (a)
In the first quarter of 2005, PLUS expensed off certain items within Heavy Repairs (part of the concession assets) amounting to RM50.8 million, pursuant to a review and reassessment of their economic lives.
(b)
Included in operating expenses is the amount of depreciation and amortisation, analysed as follows:-

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six
months to
	
	Six
months to

	
	
	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	Depreciation of property, plant and equipment
	
	2,414
	
	2,088
	
	4,897
	
	3,609

	
	Amortisation of concession assets
	
	43,527
	
	52,155
	
	85,070
	
	100,333

	
	Total depreciation and amortisation
	
	45,941
	
	54,243
	
	89,967
	
	103,942


3.
Included in other operating income for the six months ended 30 June 2005 is the compensation amount of RM331.68 million due to PLUS by the Government as a result of the closure of the Senai toll plaza (“Senai Compensation”) effective 1 March 2004 (Note 15), as detailed out in the settlement arrangement in Note 27.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year-end

	
	
	
	30/6/2005
	
	31/12/2004

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Property, plant and equipment
	
	50,101
	
	50,349

	
	Concession assets
	
	8,738,747
	
	8,699,922

	
	Deferred tax asset
	
	70,322
	
	70,322

	
	
	
	8,859,170
	
	8,820,593

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	
	Inventories 
	
	251
	
	911

	
	
	Amount owing by related companies
	
	4,106
	
	2,623

	
	
	Toll compensation recoverable from the Government
	
	572,470
	
	566,284

	
	
	Other receivables, deposits and prepayments
	
	29,648
	
	21,089

	
	
	Short term investments (Note 17(b))
	
	733
	
	11,221

	
	
	Short term deposits
	
	2,280,118
	
	1,354,293

	
	
	Cash and bank balances
	
	4,288
	
	5,749

	
	
	
	2,891,614
	
	1,962,170

	
	
	
	
	
	

	
	Current liabilities
	
	
	
	

	
	
	Trade payables
	
	8,675
	
	14,851

	
	
	Other payables and accruals
	
	64,866
	
	82,674

	
	
	Amount owing to immediate holding company
	
	16,688
	
	15,345

	
	
	Amount owing to related companies
	
	40,714
	
	42,202

	
	
	Amount received from the Government for Additional Works (Note 27)
	680,590
	
	-

	
	
	Borrowings – short term portion (Note 19)
	
	400,000
	
	300,000

	
	
	Taxation
	
	1,965
	
	1,469

	
	
	
	1,213,498
	
	456,541

	
	
	
	
	
	

	
	Net current assets
	
	1,678,116
	
	1,505,629

	
	
	
	
	
	

	
	
	
	10,537,286
	
	10,326,222

	
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	1,250,000
	
	1,250,000

	
	Reserves
	
	
	
	

	
	
	Capital reserve
	
	461,138
	
	461,138

	
	
	Merger reserve
	
	298,834
	
	298,834

	
	
	Retained profit
	
	1,969,118
	
	1,487,719

	
	Total reserves
	
	2,729,090
	
	2,247,691

	
	Shareholders’ funds
	
	3,979,090
	
	3,497,691

	
	
	
	
	
	

	
	Borrowings – long term portion (Note 19)
	
	6,491,017
	
	6,762,558

	
	Amount owing to immediate holding company
	
	6,885
	
	6,885

	
	Retirement benefits
	
	16,168
	
	15,926

	
	Deferred liabilities
	
	42,198
	
	41,832

	
	Deferred tax liability
	
	1,928
	
	1,330

	
	
	
	10,537,286
	
	10,326,222

	
	
	
	
	
	

	
	Net tangible assets per share 
	  
	RM0.78
	
	RM0.69


The condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements. 

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	Unaudited
	
	Unaudited

	
	
	
	Six
months to
	
	Six
months to

	
	
	
	30/6/2005
	
	30/6/2004

	
	
	
	RM’000
	
	RM’000

	
	Cash flows from operating activities
	
	
	
	

	
	Cash receipts from toll operations
	
	814,062
	
	727,360

	
	Cash receipts from other services
	
	23,915
	
	17,116

	
	Cash compensation received from Government in relation to closure of Senai toll plaza (Note 15)
	
	281,410
	
	-

	
	Cash payments for operating expenses 
	
	(200,419)
	
	(188,351)

	
	Cash generated from operations
	
	918,968
	
	556,125

	
	Taxes paid
	
	(2,142)
	
	(232)

	
	Net cash generated from operating activities
	
	916,826
	
	555,893

	
	
	
	
	
	

	
	Cash flows from investing activities
	
	
	
	

	
	
	Profit element and interest income received
	
	16,760
	
	19,628

	
	
	Purchase of short term investment
	
	(5,021)
	
	-

	
	
	Amount received from the Government for Additional Works (Note 27)
	
	680,590
	
	-

	
	
	Payments for concession assets
	
	(131,866)
	
	(118,604)

	
	
	Payments for property, plant and equipment
	
	(5,865)
	
	(10,924)

	
	
	Proceeds from disposal of short term investment
	
	15,000
	
	-

	
	
	Proceeds from sales of property, plant & equipment
	
	80
	
	188

	
	
	
	569,678
	
	(109,712)

	
	
	
	
	
	

	
	Cash flows from financing activities
	
	
	
	

	
	
	Redemption of Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”)
	
	(300,000)
	
	(200,000)

	
	
	Profit elements on BAIDS paid
	
	(148,112)
	
	(152,063)

	
	
	Proceeds from issuance of Zero Coupon Serial Bai Bithaman Ajil Islamic Securities (“Zero Serial BBA”)
	
	1,047,972
	
	-

	
	
	Settlement of GSL and Additional Support Loan (“ASL”) (Note 27)
	
	(962,000)
	
	-

	
	
	Dividend paid
	
	(200,000)
	
	-

	
	
	
	
	(562,140)
	
	(352,063)

	
	
	
	
	
	

	
	Net change in cash and cash equivalents
	
	924,364
	
	94,118

	
	Cash and cash equivalents at beginning of the financial period
	
	1,360,042
	
	1,250,437

	
	Cash and cash equivalents at end of the financial period
	(a)
	2,284,406
	
	1,344,555

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	Unaudited
	
	Unaudited

	
	
	
	As at   30/6/2005
	
	As at   30/6/2004

	
	
	
	RM’000
	
	RM’000

	(a)
	Cash and cash equivalents comprise the following amounts:
	
	
	
	

	
	Short term deposits
	
	2,280,118
	
	1,340,642

	
	Cash and bank balances
	
	4,288
	
	3,913

	
	
	
	2,284,406
	
	1,344,555

	
	
	
	
	
	

	
	The use of the balances in PLUS, which include the minimum amounts of RM901.4 million (2004: RM899.2 million) held under the Finance Service Reserve Account and Maintenance Reserve Account pursuant to the Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”) agreement, is subject to certain covenants and restrictions as set out in the security arrangements of the bonds. In addition, the amount received from the Government of RM680.6 million shall be used solely for the Additional Works pursuant to the provisions under the TSCA.


The condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.  

IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	Share Capital
	
	Capital Reserve
	
	Merger Reserve
	
	Retained Profit
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Six months to 30 June 2005 (Unaudited)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2005
	
	1,250,000
	
	461,138
	
	298,834
	
	1,487,719
	
	3,497,691

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	-
	
	681,399
	
	681,399

	
	
	
	
	
	
	
	
	
	
	

	Final tax exempt dividends FY2004
(Note 7)
	
	-
	
	-
	
	-
	
	(200,000)
	
	(200,000)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 30 June 2005
	
	1,250,000
	
	461,138
	
	298,834
	
	1,969,118
	
	3,979,090

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Six months to 30 June 2004 (Unaudited)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2004
	
	1,250,000
	
	461,138
	
	298,834
	
	1,069,233
	
	3,079,205

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	-
	
	355,449
	
	355,449

	
	
	
	
	
	
	
	
	
	
	

	Final tax exempt dividends FY2003
	
	-
	
	-
	
	-
	
	(175,000)
	
	(175,000)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 30 June 2004
	
	1,250,000
	
	461,138
	
	298,834
	
	1,249,682
	
	3,259,654

	
	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

1.
Accounting policies and methods of computation

The quarterly condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group. 

The presentation of the condensed consolidated financial statements is in accordance with FRS 1342004, Interim Financial Reporting and Para 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

2.
Audit report in respect of the 2004 financial statements

The audit report on the Group’s financial statements for the financial year ended 31 December 2004 was not qualified.

3.
Seasonal or cyclical factors
The Group’s operations are not subject to any significant seasonal or cyclical factors, except that toll collection is generally higher during holiday and festive periods.

4.
Exceptional items
There were no items affecting assets, liabilities, equity, net income, or cash flow that were unusual because of their nature, size and incidence in the current period other than as disclosed in Remark 3 to the Condensed Consolidated Income Statement and Note 6 below. 
5.
Material changes in estimates used
There were no changes in estimates of amounts reported in prior interim period of the current financial period or in prior financial years that have a material effect in the current period.

6.
Debt and equity securities
The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 30 June 2005 except for the following:
a) Redemption of Primary Bonds of BAIDS amounting to RM300 million by PLUS in May 2005.

b) On 17 June 2005, PLUS issued RM2,410 million nominal value Zero Coupon Serial Bai Bithaman Ajil Islamic Securities (“Zero Serial BBA”) in four (4) series to raise total net proceeds of RM1,048 million which was utilised as per Note 27. 
7.
Dividend

A final tax exempt dividend of 4.0 sen per ordinary share of RM0.25 each for the financial year ended 31 December 2004 amounting to RM200,000,000 was paid on 29 June 2005.

The Directors have, on even date, announced the declaration of an interim tax exempt dividend of 4.0 sen per ordinary share of RM0.25 each for the financial year ending 31 December 2005 (2004: interim tax exempt dividend of 3.5 sen per ordinary share of RM0.25 each). The entitlement date for the interim dividend shall be on 13 September 2005 and the payment date shall be on 5 October 2005. 
8.
Segment information for the current financial period 

No segment analysis is prepared as the Group is primarily engaged in the operation and maintenance of toll roads and expressways in Malaysia.

9.
Valuation of property, plant and equipment 

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous financial statements.

10.
Material events subsequent to the end of the current financial period
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2005 to the date of this announcement which would substantially affect the financial results of the Group for the six months ended 30 June 2005.

11.
Changes in the composition of the Group
There were no changes in the composition of the Group for the current quarter and financial period including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinued operations.

12.
Contingent liabilities

As at the date of this announcement, there does not exist any contingent liabilities which, upon becoming enforceable, may have a material impact on the profit or net assets value of the Group.

13.
Capital commitments
	
	As at 30/6/2005
RM’000

	Amount authorised and contracted for
	250,553


14.
Taxation


	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Six
 months to
	
	Six
 months to

	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· Current taxation
	1,635
	
	1,499
	
	2,638
	
	2,566

	· Deferred taxation
	(200)
	
	183
	
	598
	
	397

	
	1,435
	
	1,682
	
	3,236
	
	2,963


The Minister of Finance has, on 25 June 2003, made an order which may be cited as Income Tax (Exemption) (No. 34) Order 2003 (“Order”), exempting PLUS from payment of income tax in respect of its adjusted income from all sources from 2002 until 2006.
The taxation for the current year quarter of RM1.6 million and current year cumulative quarter of RM2.6 million mainly relates to income received by PLUS Expressways Berhad for provision of expressway operational services to other expressway companies.

The deferred tax charge arose principally due to the accelerated capital allowances of PLUS Expressways Berhad.
15.
Compensation in relation to closure of the Senai toll plaza

	
	
	As at 

30/6/2005

	
	
	RM’000

	Compensation due to PLUS by the Government in relation to the closure of the Senai toll plaza (“Senai Compensation”)  
	
	331,680

	Less: Takeover of Seremban-Port Dickson Highway (“SPDH”) by PLUS as part settlement of the Senai Compensation
	
	(50,270)

	Net amount paid by the Government (Note 27)
	
	281,410


16.
Disposal of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties in the current period except for the disposal of unquoted investment of RM15 million in the Murabahah commercial papers/medium term notes upon maturities.
17(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current period.

17(b)
Short term investments 

Total investments as at 30 June 2005 are as follows:

	
	
	As at 

30/6/2005

	
	
	RM’000

	Total investments in quoted securities-at cost 
	
	1,164

	Total investments in quoted securities-at carrying value
	
	733

	Total investments in quoted securities-at market value 
	
	733


18.
Status of corporate proposals announced but not completed as at the date of this announcement

There were no corporate proposals announced but not completed as at the date of this announcement. 

19.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 30 June 2005 are as follows:

	
	Long term portion
	Short term portion

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	Domestic 
	
	
	
	
	
	

	· BAIDS (Note a)
	4,100,000
	-
	4,100,000
	400,000
	-
	400,000

	· Bai Bithaman Ajil Serial Bonds (“BBA Serial Bonds”)
	1,340,590
	-
	1,340,590
	-
	-
	-

	· Zero Serial BBA (Note b)
	1,050,427
	-
	1,050,427
	-
	-
	-

	
	
	
	
	
	
	

	TOTAL
	6,491,017
	-
	6,491,017
	400,000
	-
	400,000


(a) Included in Other payables and accruals in the Condensed Consolidated Balance Sheet as at 30 June 2005 is the profit amount for BAIDS of RM24.0 million due and payable in November 2005.
(b) RM2,410 million nominal value Zero Coupon Serial Bai Bithaman Ajil Islamic Securities (“Zero Serial BBA”)
	
	As at 30/6/2005

	
	RM’000

	Zero Serial BBA
	1,047,972

	Accreted profit element 
	2,455

	
	1,050,427


20.
Off Balance Sheet financial instruments
There are no financial instruments with off-balance sheet risks as at the date of this announcement.

21.
Material litigation
The Company and its subsidiary have no outstanding material litigation as at the date of this announcement.

22.
Comparison between the current quarter and the immediate preceding quarter
Toll collection (as disclosed in Remark 1 to the Condensed Consolidated Income Statement) for the current quarter grew by RM8.8 million to RM412.3 million as compared to the immediate preceding quarter, attributable to a 2.2% growth in traffic volume. Total revenue of RM420.4 million for the current quarter was RM15.0 million or 3.7% higher than the immediate preceding quarter. 
Profit before taxation for the current quarter of RM195.6 million was RM293.5 million lower than the immediate preceding quarter of RM489.1 million primarily due to exceptional transactions recognised in the immediate preceding quarter namely the Senai Compensation of RM331.7 million, mitigated by certain items within Heavy Repairs (part of the concession assets) amounting to RM50.8 million which were expensed off, pursuant to a review and reassessment of their economic lives.
23.
Review of performance for the current quarter and year-to-date
Compared to the preceding year corresponding quarter, the Group’s second quarter 2005 toll collection (as set out in Remark 1 to the Condensed Consolidated Income Statement) improved by 12.4% or RM45.6 million as a result of the scheduled 10% toll rate increase effective 1 January 2005. The quarter-on-quarter traffic volume growth was 2.2%. For the half year ended 30 June 2005, toll collection increased by RM88.3 million to RM815.7 million from RM727.4 million for the same period last year, on a year-on-year traffic growth of 1.9%.
Total revenue for the current quarter of RM420.4 million was RM9.9 million or 2.4% higher than the preceding year corresponding quarter of RM410.5 million. As for the first six months of 2005, the Group reported total revenue of RM825.7 million which was RM21.8 million or 2.7% higher than RM803.9 million for the same period last year. The lower growth in total revenue despite a higher growth in toll collection was mainly due to lower gross toll compensation as a result of the 10% toll rate increase, which has reduced the differential in toll rate for computation of gross compensation. 
Profit before taxation for the current quarter of RM195.6 million was RM6.8 million or 3.6% higher than the preceding year corresponding quarter of RM188.8 million, primarily attributable to higher revenue as explained above and lower amortisation charges of concession assets of RM8.6 million as a result of the extension of PLUS’s concession period by 8 years and 7 months (as detailed out in Note 27). However, the increase in profit before taxation was partially reduced by higher routine maintenance expenditure.
Profit before taxation for the six months ended 30 June 2005 of RM684.6 million, which has taken into account the recognition of Senai Compensation of RM331.7 million in first quarter 2005, was RM326.2 million higher than the preceding year corresponding period of RM358.4 million. Excluding the Senai Compensation, profit before taxation for the first half 2005 would be RM352.9 million which is RM5.5 million or 1.5% lower than the first half 2004, primarily attributable to higher operating expenses but mitigated by higher revenue as explained above. The increase in operating expenses was mainly due to higher routine maintenance expenditure as certain items within Heavy Repairs for the previous years amounting to RM50.8 million were expensed off, but partially reduced by lower amortisation charges amounting to RM15.3 million as a result of the extension of PLUS’s concession period as explained above.
24.
Prospects for the current financial year
Despite the increases in toll rate and fuel price, the year-on-year traffic recorded a growth of about 2%. The Group also generated a 14% increase in cash from operating activities to RM635.4 million (excluding the compensation in relation to the closure of Senai toll plaza of RM281.4 million) as compared to first half 2004. Barring any unforeseen circumstances, the Board foresees a higher traffic volume for the second half of the year.

25.
Profit forecast
No profit forecast has been made in respect of financial period ended 30 June 2005.

26.
Basic earnings per share
	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Six
months to
	
	Six
months to

	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	Profit after taxation attributable to members of the Company (RM’000)
	194,149
	
	187,154
	
	681,399
	
	355,449

	No. of ordinary shares (‘000)
	5,000,000
	
	5,000,000
	
	5,000,000
	
	5,000,000

	Basic earnings per share (Sen)
	
	
	
	
	
	
	

	
- before Senai Compensation 
	3.88 sen
	
	3.74 sen
	
	6.99 sen
	
	7.11 sen

	
- after Senai Compensation 
	3.88 sen
	
	3.74 sen
	
	13.63 sen
	
	7.11 sen


27.
Significant events
On 22 April 2005, PLUS has entered into the Third Supplemental Concession Agreement (which took effect on 31 December 2004) with the Government, which amongst others, sets out the following:-

i) settlement arrangement between the Government and PLUS in relation to the funding for the construction of third lanes along certain stretches of the Expressways and the construction of a non-stop, through traffic between Ipoh Selatan Toll Plaza and Jelapang Toll Plaza ("Additional Works") estimated at RM1,042.48 million; and

ii) the compensation receivable from the Government in relation to the closure of the Senai Toll Plaza amounting to RM331.68 million (“Senai Compensation”).

The above amount was settled by way of a settlement arrangement between the Government and PLUS in the following manner: 

(a)
Takeover of SPDH by PLUS at a value of RM50.27 million as part settlement for the Senai Compensation;

(b)
Set off against amount outstanding under the GSL and ASL amounting to RM962 million, out of which:
(i)
RM281.41 million to settle the balance of the Senai Compensation and

(ii)
RM680.59 million to part settle the cost for the Additional Works; and

(c)
The balance of the cost for the Additional Works of RM361.89 million has been settled by the Government by way of extending the concession period for a further 8 years and 7 months, to end on 31 December 2038. 

On 17 June 2005, PLUS issued RM2,410 million nominal value Zero Serial BBA to raise total net proceeds of RM1,048 million which was utilised as per note (b) above and the balance for expenses in relation to the issuance and working capital purposes. The Zero Serial BBA comprises four series with tenures ranging from 11 to 14 years and maturing at the end of the tenure for the respective series.
In furtherance to (b)(ii) above, PLUS will enter into an agreement with the Government to govern the administration for the RM680.59 million, which shall be used solely for the purpose of the Additional Works, subject to terms and conditions to be agreed upon by both parties.

	
	By Order of the Board

	
	TAN HWEE THIAN (MIA 1904)

Mazyu Sherina Binti Mohamed Yusof (LS 0008780)

	Kuala Lumpur
	

	24 August 2005
	Joint Company Secretaries
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